
The freight industry has many components, encompassing companies large and small.

All told there were about 200,000 transportation and warehousing establishments in

2002, with more than half of those primarily engaged in trucking.  Trucking revenue

accounts for about 40 percent of the transportation and warehousing sector.  Revenue

generated by warehousing is a small percentage of the entire transportation and ware-

housing sector.  

IV.  THE FREIGHT TRANSPORTATION INDUSTRY

Number of railroads
Freight revenue (billions $)
Operating revenue (billions $)
Employees

TABLE 4-1.  ECONOMIC CHARACTERISTICS OF TRANSPORTATION AND WAREHOUSING IN FREIGHT DOMINATED MODES

NORTH AMERICAN INDUSTRY CLASSIFICATION SYSTEM (NAICS) BASIS

Source: U.S. Department of Commerce, Census Bureau, 2002 Economic Census, Transportation and Warehousing,
United States, available at http://www.census.gov/econ/census02/data/us/US000_48.HTM as of September 14, 2005; U.S.
Department of Commerce, Census Bureau, 1997 Economic Census, Transportation and Warehousing, United States, available
at http://www.census.gov/epcd/ec97/us/US000_48.HTM as of September 14, 2005.

TABLE 4-2.  ECONOMIC CHARACTERISTICS OF FREIGHT RAILROADS

Source: Association of American Railroads, Railroad Facts (Washington, DC: Annual issues).
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TABLE 4-2.  ECONOMIC CHARACTERISTICS OF FREIGHT RAILROADS

Key: NA = not available.

TABLE 4-1.  ECONOMIC CHARACTERISTICS OF TRANSPORTATION AND WAREHOUSING IN FREIGHT DOMINATED MODES
NORTH AMERICAN INDUSTRY CLASSIFICATION SYSTEM (NAICS) BASIS

Key: NA = not available; R = revised.
1Enterprise support establishments are included in 2002 but not 1997, thus the two years are not comparable.

Notes: Total includes air transportation, transit and ground passenger transportation, and scenic and sightseeing transportation.  Data are for establishments
in which transportation is the primary business.  Data exclude transportation provided privately, such as trucking organized “in-house” by a grocery company.
Data are not collected for rail transportation nor for governmental organizations even when their primary activity would be classified in industries covered by
the census.  For example, data are not collected for publicly-operated buses and subway systems.  Data for 2002 are preliminary and subject to change.

 



Freight transportation is a big

part of the economy.  The

value generated by trans-

portation services in moving

goods and people on the

transportation system is

about 5 percent of gross

domestic product.  In the

transportation services sector

about 60 percent of the

value is generated by for-hire

transportation services and

the rest is generated by “in-

house” transportation (trans-

portation provided by busi-

nesses for their own use).

In-house trucking accounted for $142 billion of GDP in 1996 (the latest year for which

data are available) and for-hire trucking accounted for $101 billion. 

In general, moving

goods is cheaper now

than in the past.

Productivity has

improved in both long-

distance railroading and

long-distance trucking

over the past decade,

but much more quickly

in rail than road trans-

portation.  Between

1987 and 2004, output

per hour worked more

than doubled in line-

haul railroading but

Figure 4-2.  Productivity in Selected Transportation Industries: 1987-2004
(OUTPUT PER EMPLOYEE,1 INDEX, 1987 = 100)

Figure 4-1: Value Added by Freight Transportation to GDP by Mode

1Based on the number of paid hours.  Real gross domestic product in the business and nonfarm
business sectors is the basis of the output components of the productivity measures. These output
components are based on and are consistent with the National Income and Product Accounts
(NIPA), including the gross domestic product (GDP) measure, prepared by the Bureau of Economic
Analysis (BEA) of the U.S. Department of Commerce.

1Based on the number of paid hours.  Real gross domestic product in the business and non-
farm business sectors is the basis of the output components of the productivity measures.
These output components are based on and are consistent with the National Income and
Product Accounts (NIPA), including the gross domestic product (GDP) measure, prepared by
the Bureau of Economic Analysis (BEA) of the U.S. Department of Commerce.
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grew only 55 percent in long distance, general freight trucking.  Line-haul railroads

primarily engage in operating railroads for the transport of passengers and/or cargo

over a long distance within a rail network.  These establishments do not include

switching and terminal operations or short distance (or local) railroads.  Long distance,

general freight trucking establishments are operations other than those primarily

engaged in local trucking and specialized trucking.  Specialized trucking establishments

are engaged in the transportation of freight that, because of size, weight, shape, or

other inherent characteristics, requires specialized equipment, such as flatbeds,

tankers, or refrigerated trailers.

Employment in many transportation industries has remained steady or has grown

over the past two decades, but it has plummeted in rail transportation as productivity

has soared.  Between 1980 and 2005, rail employment declined nearly 60 percent.

Consequently, in 2005 rail transportation employed only 5 percent of those working

in the transportation and warehousing industry compared with 18 percent in 1980.

By comparison, employment in trucking in 2005 accounted for about one-third of

employment in transportation and warehousing.

FIGURE 4-1: VALUE ADDED BY FREIGHT TRANSPORTATION TO GDP BY MODE

Source: U.S. Department of Transportation, Research and Innovative Technology Administration, Bureau of
Transportation Statistics, Special Tabulation, Septemeber 2000. 

FIGURE 4-2.  PRODUCTIVITY IN SELECTED TRANSPORTATION INDUSTRIES: 1987-2003
Source: U.S. Department of Labor, Bureau of Labor Statistics, Industry Productivity, available at http://www.bls.gov/ as of
September 12, 2006.

TABLE 4-3.   EMPLOYMENT IN FOR-HIRE TRANSPORTATION PRIMARILY SERVING FREIGHT

Source: U.S. Department of Labor, Bureau of Labor Statistics, Current Employment Statistics survey, available at
www.bls.gov as of May 3, 2006.

1980 1990 2000 2004 2005
Total U.S. labor force2 90,528 109,487 131,785 (R) 131,435 133,463
Transportation and warehousing 2,961 3,476 4,410 (R) 4,249 4,347

Rail transportation 518 272 232 (R) 226 228
Water transportation NA 57 56 (R) 56 61
Truck transportation NA 1,122 1,406 (R) 1,352 1,393
Pipeline transportation NA 60 46 (R) 38 38
Support activities for transportation NA 364 537 (R) 535 551
Couriers and messengers NA 375 605 (R) 557 572
Warehousing and storage NA 514 (R) 558 585
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TABLE 4-3.   EMPLOYMENT IN FOR-HIRE TRANSPORTATION PRIMARILY SERVING FREIGHT1

(THOUSANDS)

Key:  NA = not available; R = revised.
1Annual averages.
2Excludes farm employment
Note: These data include workers employed in transportation industries but not necessarily in a trans-
portation occupation, such as a lawyer working for a trucking company.  Moreover, these data exclude
workers in transportation occupations employed by non-transportation industries, such as a truck driver
employed by a retail company.



Freight transportation is a major employer, with truck driving by far the largest freight

transportation occupation in the United States.  There were nearly three million truck

drivers in 2005; about 54 percent of these professionals drive heavy/tractor trailer

trucks, 32 percent drive light/delivery service trucks, and about 14 percent are

driver/sales workers.

TABLE 4-4.  EMPLOYMENT IN SELECTED FREIGHT TRANSPORTATION AND FREIGHT TRANSPORTATION-RELATED OCCUPATIONS

Source: U.S. Department of Labor, Bureau of Labor Statistics, Occupational Employment and Wages, 2005
(Washington, DC: May 2005), available at http://www.bls.gov/oes as of May 24, 2006.
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TABLE 4-4.  EMPLOYMENT IN SELECTED FREIGHT TRANSPORTATION AND
FREIGHT TRANSPORTATION-RELATED OCCUPATIONS

Key:  SOC = Standard Occupational Classification.




